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. General Aircraft is furthér +.2 23 %

.4 Aircraft Comp:m)) recently | ﬁ!cd
_ thrce suits in the US District .

"—firms wholly'owned by the*:

“= Thecase, cou!d gam nauonal sng-

.ho longcr than a tennis court. 3+, ;._'

'fcovert parannht.:ry opcr.mons .
.A\\hlch is what the CIA hadin mmd
wlycn it bought several from GAC
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Sacs CIA for met deecrcts

The Ccnlral lnu.ll:gc.ncc ."\gcncy
‘may face a new round of, cmbar--
‘raﬂsmcnl and ¢ cxposurc agthe .
result of a Tawsuit a Jocal compmy
is bringing agamsl it. General > °
Aircraft Corporation (GAC), a
““small airplang,nianufacturer bas
‘at the Air Force’s Hanscom Ficld!
in Bedford, is ch.:rgng that the Z‘-
CIA cngdgcd ina f'flc:..n-ycar .
conspnracy fo mcgaﬂy manul’ac
*turé pl.mcs dcsxgncd by the &
-‘company without pa)mg m) ahu:s1

“charging that the C1A conspired to
disrupt the company’s forcngn and
domestic sales.. =725 M A

‘GAC (also known as Helio. 351

Courls of Vlrgmla and’ Wnshmg-
fon, D.C.-— agains} the US Gov-
Ternmicnt, lhc CIA and scveral of .
lhc ClAs propnclary compames

.CIA — including Air Amcnca'
Atr Asia, Bird and Sons, and™"
Commcn!al Air Transporl GAC
s ccckmg 2 n.porlcd $7.7. mnlhon
ln d.\mages.

mrc.mcc |f itever rcachcs court,- i
"As pl.unuff General| Anrcraﬂ may
subpoena asev |dcncc lop-<ecrct
files on the CIA’s propncmry SN
comp.lmcs and their pardmnlll.:ry
“activitics in Soulhc:xst ASI:I. Ife )
such duta is forced into ihe open, |t~
could shcd further llghl onthe*;
CIA® s mvohcmenl in the onnms
.and rise, of 1hc Vietnam, Wir and,
on the agency’s rclauonsh:ps 1071
Amcncan busmcsses. ~The files 3;
Tight hdp c‘po<c “such closcly
guardcd secrets as the” .lgency s o
nvohumcnt with’ organized ¢ crime-
:md Southcust Asian drug lr:!ﬂ'c-
durmg the f'fh.cn~)cnr pefiod
covcnd by the suit.- . 77 e0st
- GAC d»sn;ns and manul’.xcu.rcs
shorl take-off and l.mdmg plsr.\.s )
(STOLs) which’ rcqmre Tuaways_

-
-

STOLs are especially u‘eful for‘

in the late Fifties. By 1950 lhe -
ClA"s secret war agziast* . .

"tion and were'not Inccnscd or ;7

Iift with Doolt, the CIA boy- =%
“cottédand sabougcd wh.s ofG '\C ]

commumsm in Southeast Asia was
geining momentum, particularly in
Laos and Victnam, and GAC'S™
STOLs werc ideal for conductmg
gucmlla mov enjéats in the, nwacd
bush.. ... _ T At T
Ho\sc\cr GAC contends in its”
'd\\:\.ll by 1962 its business rcla—
llon<hxp with the CIA went'sour,
and the agency started under, mm- i
ing many of GAC’s business "~
dealings. The suit claims the CIA
accomn.nhcd this througli'its :
complu cmp.rc of front cmperz-
tions and air proprictarics (which,
‘according o ene kno“hd"sable
sourcc, cum:nll) have more flights
duily than United Airlines). The
organizer and chief executive officer
of the CLA"s kcy air proprictarics
is George Doote; Jr, a ClA oid
boy with a rg,\ul rtion for .
corpor.dc machinations t‘\ at sume-
times even bafile the ClL. A head-
quarters. GAC claims its troudle =
hco.m in 1962 when Doole -7
dgm.m('sd drawings and blee- - .
priats for GAC plancs and the -
tools, jigs and fiztures needed 1o -
manufacture them. GAC refused, |
arguing that these were trade
sevrets which, if relcased, would
put the company out of huuncss.
Doule, the company's ‘uu <
claims, then catled upon nnous '. .
-ClA resoupeesto a%tzm theie e
were l'n.:ll) stolen b) a “'sccret -
agent” (thc term uscd in the xun) ,
planted in, GAC‘s \\'.nshmglon .
D.C.. ofﬂc. T AR
_Following the theft, the. Sunl ;
ch.:rg,cs from 1962 10 1975 lhc- 2
ClA cngaged in “impropcf, unlaw:
ful and illegal fabrication of..*: 734
GAC's.".", plancs and parts .n' s
aireraft maintenance facilitics in 3%
"Tuinan, Taiwan, without nght -
GSuthorization, or license from ™
GAC. It states that the s 0ok »
pl.mcs were of ml'c.nor conslruc~

.approvad by the FA/\ as thu:red
b)f T A A
Furlhcrmorc Gcn-.r.xl Alrcmft

i

“when the Thai aie minister: 7
“represént General Aircrofts

v_Thc suit d.nms s the C!A wenionto
- s.\bot.:oc prosp..cl.\c déalsw uh lhc
“US Air Fordc, the Philippines, =22

_ Adstralia, *

i lnduﬂnes dcspﬂc The fact 1h.u

Jssuts I'ollomng the comp.my s‘"“

_J—

Ls was ..\“cgcdiv c.mcded .y

Qiscovered that pcnons he had 273
been dealing ) wuh “ho d.mued \o_'

actually worked for the, CIA_ .
mslcad unbckno“nst to, GAC 3

Nepal, Greece, Mlcronc‘sm‘ ang 7=
In .mo‘bcr i t;’:)?c-. GAC
todged a protest “with Surv.l.xrg of
De l‘cnm. Robert MeNumara in 3 ¢
1967 over the Navy’s. "no-bid, no
n.ompcuhon purch.xsc of lhlrly_
‘plincs made by | Fairchild .

“GAC:s madel performed better.: = 7
G:\C l.xlcr Icarned that the \'.u) S ]
edision to exclude jt froin theli sl
‘Yuoning wis b.m:d on | m.ucuml
- performance repons ¢ on theif:i3%:
aircraft, The falsc réports, the SUI‘
“alleges, wer€ <upphcd to the \.ny <
“by G"ornc Doole: ™ A ST,
— 1n1975.GAC finally .:ppc.:lcd to il
CiA Dircctor William Colby. “3: < 7
“Colby: .xc!\no\\lcdgcd that his sub-
_sidiaries in Taiwan: were indecd: +,
_making .nro.r.lfl parts of GAC -_=~ _-'_
design. GAC began prcpanng its.-. §
suit soor afterward. S5 33w
ln!rwumg as the co—np'my S . -'.‘
hu.s.m is. it leaves some mrpor- -
tant qm.mms hanging. First, \_shy -
did GAC wait nc.lr‘l) ﬁl’lccn vears
0 mm.nc Tegaal action? G:\C inay.
finai twist 10 its story. claimy there
is a1 ledst onc good rdason. \\’hen
hey began doxrgbz.sn_ng.s.s‘ ) ‘--
lonclhu the CIA iastructed G \C
1o hire attorneys for the sgasitive .
‘negotiations onlyif they were, l‘»m
cls.lrcd by the agency. GAC &°7 1
agreed. Over the yeirs, the Cl \--"'
apprm-.d lawyers advised GAC io
-Tie low aiid not seek punitive -7
damigés, GAC now, ..anx ] \\.ts i
douhk-c.o«\:d, ‘and that the .
attorneys owed thctr"pnmar) -
allegtance to the C1A and s uir
proprictaries” '_ et TPl 20T
Another question is \\‘1) would
the CIA bully 3a apparcntly hdp-
less small masefacturer? GACs
explanation is merely that Geerge 4
Doole was punishing them for - 3
refusing o bocome part of his .
secret air empires pecRaps he 7
_mcant to “set an example for other
companics that mq,‘u comu.!-.r
balking. =or” F:5 = s+ O
GAC offmlsdu.dmv:d J“ o
comment on thecase sinceit is . ¢
under litigation. So did Dale  --~
- Peterson, public affairs officer for
the CIA, Duo!eco'.tld notbe .-
I'L.!thd.. i @ ..._.~_.”,,_“ e s :
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